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ACIL Tasman: Government 
telecom policies add $12 
billion to economy 
ACIL Tasman has estimated that the Australian economy received a $12.4 bil-
lion boost from the government’s telecommunication competition and welfare 
policies since 1997, in a report it prepared for the Australian Communications 
and Media Authority. 
      The economics consultancy employed general equilibrium modeling, re-
gional analysis and qualitative analysis in conjunction with Gibson Quai AAS 
to derive the estimate. 
      Consumers derived $8.4 billion in benefits, small business a further $2.4 
billion in benefits while some 23,280 jobs were created as a result of the poli-
cies. State breakdowns suggested that NSW, Victoria and South Australia 
gained a slightly higher economic boost than the other states but all areas 
gained benefits. 
      In the year to March 31 2005 alone, household consumption increased in 
the order of $1.3 billion, increased benefits to small businesses were over $200 
million and investment increased by almost $500 million as a result of the poli-
cies, said the report. 
ENORMOUS BROADBAND SHIFTS: The most significant finding of the 
report was the enormous shifts in the broadband market across the year. 
      Not only did overall broadband numbers increase by 109%, but there were 
dramatic increases of broadband availability in towns between 800 and 2000, 
as well as a 230% increase in data volumes and a 50% decrease in prices per 
gigabyte. 
      Communications Minister Helen Coonan said the report vindicated the suc-
cess of the government’s HiBIS scheme. 
      “In the past year, more than 800 regional and rural towns have been con-
nected to terrestrial broadband services, such as ADSL and wireless, as a direct 
result of HiBIS,” Senator Coonan said. 
      “This means that more than 600,000 households and small businesses in 
regional and rural areas can now access an affordable ADSL or wireless broad-
band service as a direct result of HiBIS - 12 months ago they couldn’t. There 
are also now more than 10,000 HiBIS satellite services in operation.” 
      Although there was a 6.9% increase in terrestrial availability across Austra-
lia, that rose to 12.8% in Tasmania and 14.2% in the Northern Territory. 
But the other trend was the massive increase in affordability of broadband. Av-
erage revenue per broadband sub fell $203 to $482 for ADSL subscribers, $98 
to $554 for cable subscribers and $8 to $233 for narrowband subscribers. 
      Cable subscribers were the heaviest users of data, downloading 15.7 Gbits 
each. DSL followed at 10.8 Gbits followed by satellite at 2.6 Gbits and nar-
rowband at 1.6 Gbits. 

TODAY: 
 
ACIL TASMAN esti-
mates that government 
telecom policies have 
added $12 billion to 
the national economy 
 
LAST TO MARKET with 
3G, Optus is still claim-
ing a number of firsts 
 
TELSTRA appears set 
to merge its HK mobile 
unit with New World 
 
PAUL BUDDE reckons 
Telstra will have to cut 
15,000 jobs to stay in 
touch with European 
benchmarks 
 
EQUINIX has signed 
Australian VoIP pro-
vider Broadband Phone 
as its latest customer 
 
VOICE RECOGNITION 
USERS have formed a 
user group 
 
WSIS prepares for the 
great Internet show-
down 
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